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Topic Headline

FY 2026-27 Budget Goals
City of Farmers Branch 

Address Council & Community 
Priorities

Focus on Public Infrastructure, 
Economic Development, Connected 
Neighborhoods, & Public Safety 

Keeping the process open, honest, and 
transparent
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BUDGET TIMELINE
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BUDGET DISCUSSION TOPICS
Farmers Branch FY 27 Budget Workshop

 Budget Overview/Process

 Strategic Budget Priorities

 Revenue/Expenditure Updates

 Infrastructure

 Investment in Community-

Centered Projects/Contracts

 Tax Rate

 Grants

 Staffing & Compensation

 Employee Benefits
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TAX BILL 
DISTRIBUTION

FY 2026-27

 27% of the property tax 
bill is for the City of 
Farmers Branch

 73% of Farmers Branch 
property tax is 
commercial

 68% of residents 
receive a 20% 
Homestead Exemption

 31% of residents 
receive a $100,000 
Senior/Disabled 
Exemption
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FY 2026-27
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FARMERS BRANCH PROPERTY TAX HISTORY

FACTORS
 City growth

 40+ different elected officials

 Recessions

 Gulf War Recession

 Dot-com Recession

 The Great Recession

 The COVID-19 Recession

 Increase in service level 

expectations.
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FACTORS IMPACTING REVENUES
FY 2026-27

Business Personal Property (BPP) 
Exemption Impact (Effective 1/1/2026) -
Recent state legislation increasing BPP 
exemptions will impact FY 2027 revenues, 
reducing taxable commercial value and 
shifting more burden onto real property.

Appraisal District Pressures & Protest 
Activity - Increased property tax protests 
and rising Dallas CAD operating costs 
(driven by higher protest volumes, legal 
costs, and required notifications) create 
downward pressure on certified values.

Sales Tax Volatility – Local sales tax 
revenues remain highly sensitive to 
consumer spending patterns, inflation, 
tariffs, and broader economic cycles. 

Interest Income – Elevated rates have 
recently increased investment earnings; 
however, anticipated rate declines may 
reduce this revenue stream going forward.
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NTECC
Contractual/Operational 
Cost Increases

Healthcare Cost 
Increase

Economic Development 
Incentives

FACTORS IMPACTING EXPENDITURES
FY 2026-27
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Property Tax 

Property Tax projected – FLAT

Overall Property Assessment – FLAT 

FY 2026-27 

Most stable and consistent 

Est. Revenue $46MM – FLAT 
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Sales Tax 
FY 2026-27 

Threatened by the Legislature & Point of Sale

Revenue Stabilization Fund 

Volatile but STABLE 
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BUDGET REFLECTING COUNCIL PRIORITIES
Farmers Branch FY 27 Budget Workshop

 IT Maintenance - $150K Pedestrian Traffic
Improvements -
$1.8MM

 Increasing the investment
in water/wastewater
infrastructure - from
$9MM to $12.8MM

 Community Garden –
through Community &
Business Partnership

 Economic Development  Facility Assessment and
Improvements
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Water and Wastewater Rates 

UTILITY INFRASTRUCTURE INVESTMENT 

• Water & Wastewater Rate Increases

• TRA - Increases 7 to 11% annually

• DWU - Increases 10 to 15% annually

• CoFB – No increase in 10 years

• Infrastructure Reliability 

• Regulatory requirements

• Maintenance vs. repairs

• 60+ years old pipes

13



5 YEAR CIP BREAKDOWN
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DWU & TRA 
RATES

Farmers Branch FY 26-27 Budget

DWU's current projections for wholesale rate increases range from 10 to 15% 
annually

FY 2027 Proj.FY 2026 BudgetFY 2025FY 2024

8,871,215 7,714,100 7,728,751 7,060,234 $ Paid Annually
15.0%-0.2%9.5%% Change

TRA's current projections for wholesale rate increases range from 7 to 11% 
annually

FY 2027 Proj.FY 2026 BudgetFY 2025FY 2024

8,002,100 7,230,400 6,160,619 5,481,628 $ Paid Annually
10.7%17.4%12.4%% Change

Note: Annual CoFB Water Purchase/Treatment Cost has 
increased by approximately 5.4 million (TRA – 61.3%, DWU –
56.2%) past 10 years - Farmers Branch did not have a rate 
increase over the same period.
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WATER/WASTEWATER RATES

1. Removing wastewater limits for single-family residential.
1. Generates approx. $1,000,000 in annual revenue 

(equates to 3% rate increase)
2. Adding a 10% discount for Senior Citizens or disabled persons
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INVESTMENT IN 
COMMUNITY-CENTERED 
PROGRAMS/CONTRACTS

FY 2026-27
FIREHOUSE THEATRE 
$50,000 – granted in FY 2025-26 
$40,000 - Additional Request for FY 2026-27

METROCREST SERVICES
$200,000

WOVEN HEALTH CLINIC
$50,000

MINOR HOME REPAIR PROGRAM AND CODE 
CARE
$75,000

GENERAL FUND

HOTEL/MOTEL FUNDS
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 Current Grant Amount
Being Managed:

$36,996,289
 Fiscal year 26-27:

$2,123,437

GRANTS 

FY 2026-27 
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