
BUDGET UPDATE - FY 2026-27
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Study Session Meeting | May 5, 2026
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Topic Headline

FY 2026-27 Budget Goals
City of Farmers Branch 

Address Council & Community 
Priorities

Focus on Public Infrastructure, 
Economic Development, Connected 
Neighborhoods, & Public Safety 

Keeping the process open, honest, and 
transparent
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BUDGET TIMELINE
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BUDGET DISCUSSION TOPICS
Farmers Branch FY 27 Budget Workshop

• Budget
Overview/Process

• Strategic Budget
Priorities

• Tax Rate
• Infrastructure

• Investment in
Community-
Centered
Projects/Contracts

• Fund Security
• Staffing &

Compensation

• Employee Benefits
• Fee Review
• Grants
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UNDERSTANDING YOUR CITY’S BUDGET
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FY 2026-27
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TAX BILL 
DISTRIBUTION

FY 2026-27

 27% of the property tax
bill is for the City of
Farmers Branch

 73% of Farmers Branch
property tax is
commercial

 68% of residents
receive a 20%
Homestead Exemption

 31% of residents
receive a $100,000
Senior/Disabled
Exemption
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FY 2026-27
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FARMERS BRANCH PROPERTY TAX HISTORY

FACTORS
 City growth

 40+ different elected officials

 Recessions

 Gulf War Recession

 Dot-com Recession

 The Great Recession

 The COVID-19 Recession

 Increase in service level

expectations.
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BUDGET REFLECTING COUNCIL PRIORITIES
Farmers Branch FY 27 Budget Workshop

• Facility
Improvements
– $500k

• Community
Garden (design)
- $150K

• Pedestrian Traffic • IT Maintenance
Improvements - $150K
- $1.8MM

• Monument Signs
- $165K to $250K

• Increasing the
investment in
water/wastewater
infrastructure from
$9MM to $12.8MM

• Water rate
increases by 12%
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FACTORS IMPACTING THE REVENUE
FY 2026-27

Business Personal Property (BPP) 
Exemption Impact (Effective 1/1/2026) - 
Recent state legislation increasing BPP 
exemptions will impact FY 2027 revenues, 
reducing taxable commercial value and 
shifting more burden onto real property.

Appraisal District Pressures & Protest 
Activity - Increased property tax protests 
and rising Dallas CAD operating costs 
(driven by higher protest volumes, legal 
costs, and required notifications) create 
downward pressure on certified values.

Sales Tax Volatility – Local sales tax 
revenues remain highly sensitive to 
consumer spending patterns, inflation, 
tariffs, and broader economic cycles. 

Interest Income – Elevated rates have 
recently increased investment earnings; 
however, anticipated rate declines may 
reduce this revenue stream going forward.
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Property Tax 

Property Tax projected – 
FLAT

Overall Property Assessment – 
FLAT 

FY 2026-27 

Most stable and consistent 
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Sales Tax 

Volatile but STABLE 

FY 2026-27 

Threatened by the Legislature & 
Point of Sale

Revenue Stabilization Fund 
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INVESTMENT IN 
COMMUNITY-CENTERED 
PROGRAMS/CONTRACTS

FY 2026-27

FIREHOUSE THEATRE 
$50,000

METROCREST SERVICES
$200,000

WOVEN HEALTH CLINIC
$50,000

MINOR HOME REPAIR PROGRAM
$75,000

GENERAL FUND

HOTEL/MOTEL FUNDS
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FY 2026-27
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 Current Grant Amount
Being Managed:

$33,229,293
 Fiscal year 26-27:

$1,019,000

GRANTS 

FY 2026-27 
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• Budget 101 video

• Trifold handout

• E-newsletters & Email

• Infographic

• Social media

BUDGET COMMUNICATION PLAN 

PLATFORMS

• Compared to other cities

• Dollar chart with breakdown

• Pie Charts for Budget

THEMES

• The Branch Connection

• Show Budget Video

• Boards on easels

• Q & A

TOWNHALL

17



Questions
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